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A History of Successful Mergers

MOT WorldCom kKnows how o make mergers work, The Company started as a long distance reseller in
Mississippi, called Long Distanes Diseount Service (LDDS). There 15 a famous — and true — story abouai
ithe carly days,

In September 1985 businessmen Murray Waldron
and William BRector met in a Hattiesburg coflee ,7.\,.-

shop to discuss a business plan for a bng distanes

reseller. When a waitress at the rostawrant asked MCI WOmeM
the two gentlemen if they needed more ieed tea,
Murray responded, "Mo, but we do need a name for
the new company we've planming.” Afler inguiring
abowt what kind of company it was. the waillress
walked away for a lew minwies and camse back
with a napkin tn which she had serilibled the let-
ters "LDTC" — Long Distanee Diseount Calling,
The name was later changed w LIDDS -~ Long
Distanee herount Service, And Bemie Ebhers. an CNS ANS
early mvestor, became CEC in 985

In Movember 1983 LDDS wos certified by the
Misziszippi Public Sorvice Commission (o operate
as a long distance carrier, The first customer was - MFS-UUMNET
the University of Southern Mississipp, The
Company grew hoth internally and throwsh merg-
ers with other telecommumeations companies and
expanided operations from itz Miszissippn Daze,
LDODS went public in August 1959 chrough s
acquizition of Advantage Companies, Ine
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1998 — Brooks Fiber Properties, Inc, Compuserve Corporation, Advanced Network Services,
MCl Communications Corporation

The vear 19958 was highlighted by the completon of theee multi-lulbon dollar mevger (ransactions:
MO Commumiesnbwons Corporation, Brooks Filer Propertes, Ine., sl CompuServe Corporafaon.
These mergers build an a long and suceessful track record of completing and integrating some G5
separate mergers and acquisitions since the Company was ceeated in 1983, And like the mergers
Before them, last vear's mergers are already adding incrementally o internal revenoe growih,
The 1998 mergers added sipnilicant seale to the Company and consohidated its leadesship position
10 e e s services. One mmportant advantage of =ize 15 that the risks assooated with
doing business 1m0 a highly competitive industry are spread over g broader range of markets and
geographies,

Ar the tme o was anonounesd i 1997, the merger with MCL valued at approsimately 2400 balluomn,
was the largest in history, The yvear 1998, however, was an extraoslinary year for mergers. Fortune
Magazine caleulated the total value of all the mergers announced in 1998 at 1.6 TRILLION, By the
end of TH#HE, the MCl WorldCom merger ranked az only the eighth largest in history,

Yes. the merger with MOD was g, Bur Ingness by itself was not the objective. The merger made
sinse 1n two other key ways,

First amd foremost, it bed 1o inereased shaveholder value becanse the power and eflficiency of the
merged company are greater than the two companies working separately, Thus, value was captured
i the anticipated synorges, which were already ovident i the lrst full quacter fillowing the mergoer
completwn i September TS,

Second, it joined two companies with highly complementary strengths and a=s=ei=, Both companies
were leaders in transforming the industey from a moaopely wiility business into an iniensely
compeditive marked.

The mmtegration of the two companies = well underway, Network operating efficiencies have resulbed
from the combined networks theough redueed leased line cost= and the avoidance of expensive
termination charges internationally and domestically. Sales and marketing forees have been meshed,
"Best practices” have boon adopted, and duplieation is beang elimmatoed.

The ather 1998 acqm=itions were important and should not be overshadowed by the dollar
magnitude of the MCT teansaction, The Brooks Fiber acquisition brought forty new and highly
complementary local exchange markeis o the Company. aceelerating our local city expansion inio
new market= by one to teo vears, MO WorldCom oow olfers loeal zecviee o 102 domeste U5
markets. The CompuServe merger and the purchase of ANS from AL enhanced the Company's
Internet and systems integration eapaklities,
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1996 - MFS Communications Company, Inc. (MFS), UUNet Technologies, Inc.

Throwgh this acguizibon, the Company acguered local nebteork access Facilibies via digoial hber oplae
cablenetworks mstalld i and arouod magor Uneted States cities, and i several mape European
cities, The Company also acquived a network platform, which consists of Company-owned transmis-
gion and switching facilities, and network capacity leazed from other carriers primarily in the United
States and Western Europe. This stock for stock transaction valued at approximately £12 billion
gave the Company emd-to-emd banlwadeh, global networks, aond gecelerated the Company's revenoe
prowth. MES had previously acquired UUNET Technologies, Inc. a leading worldwide provilder of a
comprehen=zive range of internet acoe== options, appheations, and value added services to businesses,
other telecommunications companies and online service providers,

1995 - The network services operations of Williams Telecommunications Group, Inc. (WilTel)

WilTel oowvned 10000 miles of fber and 1000 miles of microwave transmis=ion facilities, which gave
the new company the capability o serve even the largest companies with both voice and advanced
data capabalities, This cash tran=action wa= valued atl approximately 525 billion,

In May 19495 LDDS changed it name 1o WorldCom, Tne,

1994 - IDB Communications Group, Inc.

[0 operated a domestie and international eommunications network providing private line and puh-
hie switehed long distance telecommunications services, facsimile and data connections, television
and radio transmission =servicesz, and mobile satellite communications capabilities, This stock foe
slock transpction was valued at approximately 595368 million,

1993 - Metromedia Communications Corporation (MCQ),
Resurgens Communications Group, Inc.

MOCC, based in Enst Rutherford, Kow Jersey, and Besurgens, based in Atlanta, Georgia, both were
fuall sevvice long distance providers, These trnnsactions completed with both stock and cash, was
valud at approximately 51,25 balhon.

1992 - Advanced Telecommunications Corporation

A long distance reseller based in Atlanta, Georgin, This stock for stock acquizition was vaload at
approimately 2850 million.



